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Investment Discussion
Question 1
The land, firm and equipment are stated at cost. The Delta airlines calculates its depreciation is by use of the straight-line method. This method uses the simplest way to work out the depreciating value of an asset with time. To calculate the straight-line basis is Delta Airlines establishes the difference between assets cost in its list of assets and it’s the expected salvageable value based on the number of years it has been calculated to be in use
By doing so, Delta Airlines takes advantage of the eligible prices to acquire or develop more assets when need arises. Furthermore, capitalized costs related to the company’s assets can be amortized using this method over the approximated shell life of the assets as well. The company is therefore in a better position to predict the life of assets and make decisions on whether to lease and pay for maintenance or buy the assets.
I think that the reason why Delta Airlines use this method is because it is simple and gives information about the sustainability of the company’s assets. The other reason is that the total depreciation value is know using this method which makes it suitable for future planning. Finally, is that the method can be used for all assets including the small assets like furniture, it therefore gives a wholesome summation of depreciation.
Question 2
According to Macrotrends (2020)  Delta Air Lines total depreciation and amortization as per June 30, 2020 was $2.581B, a 10.82% increase year-over-year. There was a n increase 10.8 percent from 2018 and in 2019, the yearly total depreciation and amortization - cash flow for 2019 was $2.581B. A rising trend had also been seen from 2017 to 2018 with a percentage rise of 4.82 to change the annual total depreciation and amortization to $2.329B. Delta Air Lines annual total cash flow for 2017 was $2.222B. This was percentage increase of 17.82% increase from 2016.
Question 3
The assets turnover ratio for the end year was 0.5x (Yahoo Finance, 2020). Assets Turnover Ratio is equal to the total revenue divided by the Average Total Assets
Question 4
The asset turnover ratio is an efficiency ratio. The ratio assessess a company’s profit-making potential by comparing their total sales to their total value of assets. Basically, it shows how efficiently Delta Airlines uses its assets to generate sales. A company with high asset turnover usually has a lower profit margin, while those with low asset turnover have higher profit margins. Companies in the retail industry tend to have a very high turnover ratio. Based on the statistics I would’ve expected another airline companies’ turnover ratio to be higher. In comparison, Delta Airlines turnover ratio is higher than the industry. However, current Delta Airlines sits at 0.5, which is within range. 
Question 5
Delta airlines has Cash and short-term investments mostly. To my understanding, Delta Airlines corporate securities consist primarily of financial paper, certificates approving the airlines deposit, time deposits, and corporate loans securities. Foreign securities have the similar papers such as time deposits and certificate deposits from foreign companies.
Question 6
Delta Airline investments in available-for-sale securities are reported at fair value. Trading investments are reported as a component of shareholders equity. 
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